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Ca]ﬁtalist industrial economy, as the only compatible system
with democracy;

Productive & new middle class as social base of democracy;
Separation of politics and economy (not state economy); and

Instead, State Economy has been dominant, thus creatinﬁ
unaccountable rulers and making people dependent on the state,
not vice-versa.

Independent judicial system.
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A wide spread misconception about independence,

The mlsconcegtlon antagonistically targeted the infant industrial
capitalism and rejected it as “dependent” on the US imperialism.

After 1979 revolution, such misconceptions enabled the ruling regime to
undermine freedom & popular sovereignty under the disguise of anti-
colonial, anti-imperialist struggle

This allied the pro Soviet anti liberal left with Islamists

This misguided 1de010g1ca1 stand intensified an anti west discourse which
heavily damaged Iran’s industrial development



The infant industrial economy began in 1960s, when
the o1l income reached over hundreds of million and
later several billions of dollars

Modernization without democratization created
domestic conflict and identity crisis, triggered
fundamentalism led to the downtfall of the Shah

The left and nationalists made a historical mistake,
allied with Islamists instead of bourgeois liberals



The IRI interrupted the process of industrial
development by confiscating the capital and investment
of newly born indigenous bourgeoisie, and caused them
to leave the country

The IRI strengthened state economy, that solidified the
major base of dictatorship

Development of bazaar centered economy further
damaged industrialization process;

Within a period of 30 years, populism turn into
clientelism and military state, thus, the IRGC turned into
the dominant power in IRI, further away from democracy



